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SUBJECT: FOURCADE CLARIFIES NAIROBI SPEECH 

1 . SUMMARY: IN IN INTERVIEW CARRIED IN LE MONDE MAY 11, 

GOF FINMIN FOURCADE DESCRIBED HIS UNCTAD NAIROBI SPEECH 
PROPOSALS AS "GOOD COMPROMISE" WHICH COULD RECONCILE 
OPPOSING VIEWS WITHIN EUROPEAN COMMUNITY, AS WELL AS 
GENERALLY BETWEEN LDC'S AND DCS, ON ISSUE OF G-77 
PROPOSALS. END SUMMARY. 

2. OC’S ARE UNABLE TO ADDRESS G-77 PROPOSALS ON 
COMMON FUND OR DEBT CONFERENCE, FOURCADE SAID, BECAUSE 
THESE PROPOSALS IMPLY DC BUDGETARY COMMITMENTS WHICH 
ARE POLITICALLY IMPOSSIBLE. MOREOVER, IMPASSE ON G-77 
COMMODITY PROPOSALS WILL SHIFT LDC PRESSURE TO DEBT 
ISSUE WHERE POSSIBILITY OF GLOBAL TREATMENT IS EVEN 
MORE REMOTE. 

3. WHILE REPEATING HIS NAIROBI OBSERVATIONS THAT COMMON 
FUND DEBATE IS DIVERTING DISCUSSION FROM REAL ISSUES 
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THAT ESTABLISHMENT OF INITIAL ONE BILLION DOLLAR COMMON 
FUND REPRESENTS ENORMOUS BUDGETARY COMMITMENT WHICH 
WOULD, AT MINIMUM, REQUIRE YEARS TO NEGOTIATE, DURING 
WHICH TIME DISCUSSION OF REAL COMMODITY ISSUES WOULD 
BE HAMSTRUNG. FOR THIS REASON, GOF HAS PROPOSED 
"COMPROMISE" UMBRELLA FUND (FONDS PARAPLUIE). 

4. IN INTERVIEW FOURCADE INTRODUCED POSSIBILITY THAT 
UMBRELLA FUND MIGHT BE FINANCED BY PRIVATE BOND ISSUES, 
AS WELL AS BY SURPLUSES FROM INDIVIDUAL COMMODITY FUNDS 
AND IMF-IBRD LOANS. 

5. FOURCADE PROPOSED THAT UNCTAD SECRETARIAT LIST OF 
COMMODITIES TO BE CONSIDERED FOR COMMODITY ARRANGE- 
MENTS SHOULD BE EXTENDED TO INCLUDE WOOD, FATS AND 
OILS, AND MEAT. HE SUGGESTED THAT PRESENT UNCTAD LIST 
REFLECTS VIEWS OF CERTAIN DOMINANT COUNTRIES IN G-77. 

6. HE WELCOMED PARTICIPATION OF "VERY IMPORTANT 
MEMBER OF SOVIET GOVERNMENT" AT UNCTAD IV, AND EX- 
PRESSED HIS VIEW THAT PARTICIPATION OF SOCIALIST 
COUNTRIES IS ESSENTIAL TO SUCCESS OF NEW GLOBAL 
COMMODITY INITIATIVES. 

7. SPEAKING SPECIFICALLY ON CIEC DIALOGUE, FOURCADE 
NOTED THAT THE OVERBURDENING PREOCCUPATION OF G-77 
HAS BEEN PROBLEM OF SOLIDARITY, IMPLYING THAT DC S 
MIGHT BREAK UP LOGJAM IN CIEC, AS WELL AS AVOID 
GLOBAL DEBT ISSUES IN UNCTAD, BY 
"COMPROMISING" NOW ON COMMODITY QUESTION. 
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